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Attention Business/Financial Editors:
FP Newspapers | ncone Fund reports Second Quarter 2002 results

WNN PEG July 29 /CNW - FP Newspapers Incone Fund (TSX: FP. UN) today
announced financial results for the second quarter ended June 30, 2002. This
is the first quarterly report following the initial public offering of units,
whi ch was conpl eted on May 28, 2002. For the period from My 28 to June 30,
2002, the Fund earned net incone of $0.123 per unit, generated distributable
cash of $0. 155 per unit, and announced distributions of $0.127 per unit.

The Fund al so announced on July 19, 2002 a $0.1125 per unit distribution
for the nonth of July. This level of distribution equals an annualized rate of
$1.35 per unit. Although earnings and cash flows vary by nonth, the Fund
intends to distribute approximately equal nonthly anounts that reflect the
trailing twelve-nmonth operating results.

The Fund is dependent upon the results of FP Canadi an Newspapers Limted
Partnership (FPLP), in which it holds a 49%interest. FPLP recorded net incone
for the second quarter of $3.1 mllion on revenues of $24.8 mllion. FPLP
acquired the Wnnipeg Free Press and Brandon Sun newspapers (the "Mnitoba
Newspapers Qperations") effective Novenber 29, 2001. Therefore FPLP earnings
for the first and second quarters of 2001 did not include results of the
Mani t oba Newspapers Operati ons.

Advertising revenue for Manitoba Newspapers (perations in the second
quarter of 2002 was $18.1 nmillion conpared to $18.2 million in the prior year
Circul ation revenue was unchanged at $5.2 mllion in the second quarter in
both years. Total revenue of the newspapers owned by FPLP for the three nonths
ended June 30, 2002 was $24.8 million, a $0.3 million decrease over 2001
Qperating profit before depreciation and anortization (EBITDA) of the
newspapers in the second quarter was $6.4 nillion, a 3.1%increase conpared to
$6.2 nillion in 2001

FPLP continued to invest in the quality of the editorial content of the
newspapers during the first and second quarters, adding a twi ce weekly feature
in the Wnnipeg Free Press called 'A View From The Wst', spotlighting | eading
opi nion makers including Ll oyd Axworthy and Preston Manning. In addition, an
expanded and redesi gned entertai nnent section debuted, along with increased
feature coverage in science, technology and lifestyles reporting. Average
seven-day circul ation of the newspapers during the nonth of June 2002 is up
0.2% year-on-year. This conpares with a year-on-year decline of 5 9%for the
nmont h of Novenber 2001, just prior to the acquisition of the newspapers by
FPLP. In addition, a survey comm ssioned by the Wnni peg Free Press and
conduct ed by Probe Research Inc. showed strong readership gains, the key
metric of interest to adverti sers.

By continuing to focus on inproving the quality of our product, we
bel i eve the newspapers will naintain the strong readership and adverti sing
support which they enjoy today. W expect the inproving econom c¢ outl ook in
Canada will lead to inproved consuner confidence and ultimately, to growh in
advertising spending. Although the third quarter historically contributes |ess
profits than the second and fourth quarters, we are entering this period wth
a strong cash position and reduced operating costs.

Conf erence Cal

FP Newspapers |Incone Fund invites you to participate in a conference cal
on Monday, July 29, 2002 at 5:00 p.m (EST) to discuss the results.

The dial -in nunber is 416-640-4127, or toll free at 1-888-881-4892. To
ensure your participation, please dial in five mnutes before the start of the
conference call. The call also will be webcast live at
WWW. Wi nni pegf reepress. com or www. q1234. com

Managenent's presentation will be followed by a question and answer



period. To register your request to ask a question, press the "(x)" foll owed
by the "1" on a touch-tone phone. You will hear a three toned pronpt
acknow edgi ng your request. The co-ordinator will then introduce each
guestioner to the chair speakers. If you would Iike to cancel a request, press
"(x)" followed by the "2" on your phone. Pl ease ensure you lift the handset if
you are using a speaker phone before pressing any keys.
For those unable to participate, a taped rebroadcast will be available to
listeners upon conpletion of the call until midnight on Monday, August 5th,
2002. To access the rebroadcast, please dial 416-640-1917 and enter passcode
nunmber 202396.

Managenent's Di scussion and Anal ysis
June 30, 2002
FP Newspapers | ncone Fund

FP Newspapers | nconme Fund was created on May 15, 2002 and conmenced
operations on May 28, 2002 when it conpleted an Initial Public Offering and
purchased an interest in FP Canadi an Newspapers Linmited Partnership (FPLP)

The consolidated financial statenments of the Fund report the results of
operations for the period from My 28, 2002 to June 30, 2002.

The Fund earned $866, 000 in incone fromits investnent in FPLP for the
period. O this anpbunt $708, 000 was earned as interest on the 11.5%
subordi nated notes issued by FPLP to the Fund, and the renaining $158, 000
represents the Fund's share of equity earnings on its ass Alimted
partnership units. The Fund incurred $18,000 in operating expenses, resulting
in net earnings for the period of $848, 000.

Subsequent to June 30, 2002, FPLP declared and paid a distribution to the
Fund in respect of the Cass Alinmted partnership units of $190,000. The
initial distribution to unitholders of the Fund was paid on July 30, 2002
totaling $877,000, or $0.127 per unit.

During the period to June 30, 2002, the Fund conpleted the Initial Public
Ofering and issued a total of 6,902,592 units for proceeds of $69.0 mllion
all of which was used to acquire a 49% interest in FPLP. The Fund is dependant
on the operations of FPLP, its sole investnent.

FP Canadi an Newspapers Limted Partnership

FPLP is a limted partnership forned on August 9, 1999. FPLP acquired the
busi ness and assets, and assuned certain liabilities, of the Wnnipeg Free
Press and Brandon Sun newspapers effective Novenber 29, 2001. Prior to the
acqui sition of the newspaper publishing business the results of operations
were insignificant, and accordingly, no conparison of the results for the
period ended June 30, 2002 is nmade to the sane period in 2001

Results of Qperations

Revenue for the three nmonths and six nonths ended June 30, 2002 was $24.8
mllion and $48.4 million, respectively. Al though advertising volunes are on
target, overall rates are bel ow expectations due to the negative variances in
the mx of advertising, especially in the second quarter. Qperating expenses
excl udi ng depreciation and anortization in the three and six nonths ended June
30, 2002 were $18.4 nillion and $36.9 mllion respectively, largely neeting
expectations. For the six nonths ended June 30, 2002, conpensation and
benefits costs accounted for 49.6% of these expenses while newsprint accounted
for 18.8% Qperating incone before depreciation and anortization (EBI TDA) was
$6.4 mllion and $11.5 mllion for the three and six nonth periods ended June
30, 2002, both marginally | ower than expected.

Depreciation of property plant and equi pment in the three and si x nonths
ended June 30, 2002 was $1.1 and $2.1 million, all of which relates to the
newspaper publishing business acquired in | ate 2001



I nterest expense on the termcredit facility was $1.2 mllion and $2.4
mllion for the three and six nonths ended June 30, 2002. The anount ow ng
under the termcredit facility was reduced from $100.0 mllion to $59.6
mllion, on May 28, 2002; therefore the related interest expense wll be
correspondingly lower in future periods. |Interest expense on the subordinated
notes issued May 28, 2002 of $0.7 mllion, is an expense for the three and six
nont h peri od ended June 30, 2002, and is included in earnings of the Fund.

Net incone for the three and six nonths ended June 30, 2002 was $3.1 and
$5.8 mllion, and represented 12.5% and 11. 9% of revenue respectively.
Newspaper publishing is to a certain extent a seasonal business with a higher
proportion of revenues and profit occurring during the second and fourth
quarters of the cal endar year

Liquidity and Capital Resources
Cash Fl ow from Qperations

During the three nonths ended June 30, 2002, cash generated from
operating activities was $5.6 mllion, including $1.2 mllion froman increase
in accounts payabl e and accrued liabilities. The increase in accounts payable
and accrued liabilities is primarily related to expenses incurred in the
i ssuance of subordinated notes in May and June 2002. During the six nonths
ended June 30, 2002, cash generated fromoperating activities was $9. 2
mllion, including $0.8 mllion froma decrease in non-cash working capita
itens. Significant changes in non-cash working capital itens included a $1.7
mllion decrease in accounts receivable due to | ower revenues in June conpared
to Decenber and inproved collections statistics, partially offset by a
reduction in prepaid expenses of $0.8 million

Capital Expenditures

Purchases of property plant and equi pnent totalled $0.2 million and $0.5
mllion for the three and six nonths ended June 30, 2002, and was nil in the
sane periods in 2001. Capital expenditures for the first six nonths of 2002
were consistent with planned expenditures of approximately $1.0 million for
the full year.

Fi nancing Activities

On January 4, 2002 FPLP borrowed $100 million under the termcredit
facility. These funds were used to return a portion of the capital contributed
by the limted partners in the prior year. On May 28 and June 27, 2002, in
connection with the Initial Public Ofering of the Fund, FPLP issued Oass A
limted partnership units and subordinated notes to the Fund for proceeds
totaling $69.0 mllion. These funds were used to reduce borrow ngs under the
termcredit facility by $40.4 mllion, to nake distributions as a partial
return of capital to the general partners of $24.3 million, and to pay
expenses of the financing of $4.3 mllion. Also on May 28, 2002, in connection
with the investnment by the Fund, a special distribution of $8.9 mllion was
made to the general partners. Further details are provided in the Fina
Prospectus dated May 16, 2002 filed by the Fund (avail able at www. sedar.com

CQut | ook

Cash and cash equivalents at June 30, 2002 total $4.6 million. In
addi tion, FPLP has an unused operating line of $10.0 million which nmay be used
to fund working capital needs. Revenue in the second half of 2002 is expected
to be approxi mately equal to revenue generated fromthe newspaper operations
in the last half of 2001. Al though conpensation and delivery costs have
i ncreased year-on-year, newsprint costs are expected to remnmain | ower and nore
t han of fset these increases.



Suppl enentary | nformation

Prior to Novenber 29, 2001, the Wnnipeg Free Press and the Brandon Sun
(the "Mani t oba Newspaper Qperations" or "MNO') were operated as a division of
The Thonmson Corporation. Note 3 to the FPLP financial statenents for the three
and si x nont hs ended June 30, 2002 contains suppl enmentary revenue and
operating expense information of the MNO with conparative information for the
prior year. Because the cost basis of the assets and the capital structure of
the MNO was materially different under the prior owner, no suppl enentary
information is provided regardi ng depreciation, anortization or interest
expense, nor net inconme. Reference should also be nade to the audited
financial statements of the MNO included in the Final Prospectus of the Fund
dated May 16, 2002.

perating Results of the Manitoba Newspaper Qperations

Three nont hs ended June 30, 2002 conpared to three nonths ended
June 30, 2001

Revenue for the second quarter of 2002 was $24.8 nmillion, a decrease of
$0.3 mllion or 1.3%over the second quarter of 2001 in which revenue was
$25.1 mllion. This decrease was primarily a result of a $0.2 mllion or 12.1%
decrease in commercial printing revenue. Advertising revenue decreased by $0.1
mllion, or 0.7% primarily due to a decrease in classified advertising, the
| argest portion of which was enpl oynent adverti sing.

Qperati ng expenses excl udi ng depreci ation and anortization for the second
quarter of 2002 were $18.4 mllion, a decrease of $0.5 million or 2.7% over
the second quarter of 2001. Enpl oyee renuneration, including pension and non-
pensi on benefits costs and payroll taxes, increased $0.3 million or 3.5%
primarily as a result of expenses accruing on the new pension plans
est abl i shed by FPLP on Novenber 29, 2001. The cost of newsprint decreased by
$1.1 mllion to $3.5 mllion, or 23.1%prinmarily due to a 28.0% decrease in
newsprint prices versus the second quarter of 2001, partially offset by an
i ncrease in usage. Delivery costs increased $0.3 nillion or 13.3% due to
i ncreased delivery rates and an increase in advertising insert vol unes.

EBI TDA in the second quarter of 2002 was $6.4 nmillion, conpared to $6.2
mllion in the second quarter of 2001, representing a 3.1% i ncrease. EBI TDA
margin i nproved to 25.8%in the second quarter of 2002, conpared to 24.7%in
the sane period in 2001

Si x nmont hs ended June 30, 2002 conpared to six nonths ended June 30, 2001

Revenue for the first half of 2002 was $48.4 mllion, an increase of $0.3
mllion or 0.5%over the first six nonths of 2001. This was primarily a result
of a $0.4 mllion or 1.8%increase in local advertising, partially offset by a
$0.3 mllion decline in revenue earned fromcomercial printing.

Operati ng expenses excl udi ng depreci ation and anortization for the first
hal f of 2002 were $36.9 million, a decrease of $0.6 million or 1.5% over the
first six nmonths of 2001. Enpl oyee renuneration, including pension and non-
pensi on benefits costs and payroll taxes, increased $0.7 million or 3.8%
primarily as a result of expenses accruing on the new pension plans
established by FPLP on Novenber 29, 2001. The cost of newsprint decreased by
$1.7 mllion to $6.9 mllion, or 19.6%primarily due to a 25.5% decrease in
newsprint prices versus the first half of 2001, partially offset by an
i ncrease in usage. Delivery costs increased $0.4 nillion or 9.5% due to
i ncreased delivery rates and an increase in advertising insert vol unes.

EBI TDA in the six nmonths ended June 30, 2002 was $11.6 nmillion conpared
to $10.7 mllion in the sane period of 2001, representing a 7.6% i ncrease.
EBI TDA margin for the six nonths ended June 30, 2002 inproved to 23.8% from
22.3%in the sanme period of the prior year
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FP Newspapers | ncone Fund
Consol i dat ed Bal ance Sheet
(unaudi ted, in thousands of Canadi an doll ars)

ASSETS
Current Assets:
Cash
I nterest receivable

I nvest ment in FP Canadi an Newspapers
Limted Partnership (note 2)

LI ABI LI TITES AND UNI THOLDERS' EQUI TY
Current Liabilities:
Accounts payabl e and accrued liabilities
Distribution payable to unithol ders

Uni t hol ders' equity

FP Newspapers | ncone Fund

Consol i dated Statenment of Earnings and Unithol ders

For the period from My 15, 2002 (date established) to June 30, 2002

(unaudi ted, in thousands of Canadi an dol | ars)

Earni ngs frominvestnent in FP Canadi an Newspapers

Limted Partnership
I nterest inconme on subordinated notes
Equity earnings fromdass A units

Net earnings for the period

Uni t hol ders' equity, beginning of period

Net proceeds fromissuance of trust units
Cash distributions declared during the period

69, 026
(877)



Uni t hol ders' equity, end of period $ 68,997

FP Newspapers | ncone Fund

Consol i dated Statenent of Cash Fl ows

For the period fromMay 15, 2002 (date established) to June 30, 2002
(unaudi ted, in thousands of Canadi an dol | ars)

Cash from (used in):
Qperating activities:
Net earnings for the period $ 848
Item not affecting cash:
Equity earnings fromdass A units of
FP Canadi an Newspapers Limted Partnership (158)
Change i n non-cash working capital (690)

I nvesting activities:
Subscription for dass A units in FP Canadi an

Newspapers Linited Partnership (72)
Subscription for subordi nated notes (68, 954)
(69, 026)

Fi nancing activities:
Units issued 69, 026
69, 026

Change in cash bal ance -
Cash bal ance, begi nning of period -

Cash bal ance, end of period -

Notes to the Consolidated Financial Statenents
as at June 30, 2002

1. Basis of presentation

FP Newspapers | ncone Fund (the "Fund") is a limted purpose trust fornmed
under the laws of the Province of Ontario by a declaration of trust dated
May 15, 2002. The Fund conmmenced operations on May 28, 2002 when it
conpleted an Initial Public Ofering and purchased securities entitling
it to 46.67% of the distributable cash of FP Canadi an Newspapers Limted



Partnership ("FPLP'). As the Fund has only existed since May 15, 2002, no
conparative figures are presented

These interimconsolidated financial statenents of the Fund have been
prepared by managenent in accordance with accounting principles generally
accepted in Canada and include the accounts of the Fund and its wholly-
owned subsidiary, FPCN Hol di ngs Trust. These statenents have been
prepared followi ng the sane accounting policies and nethods of
conputation as the consolidated bal ance sheet of the Fund as at May 15,
2002. These interimconsolidated financial statenments should be read in
conjunction with the consolidated bal ance sheet and the notes thereto and
other financial information contained in the Final Prospectus dated My
16, 2002.

2. Investnent in FP Canadi an Newspapers Limted Partnership

On May 28, 2002, FPCN Hol di ngs Trust subscribed for 6,573,897 Cass A
l[imted partnership units of FPLP and $65, 670, 000 princi pal anount of
subordi nated notes of FPLP. On June 27, 2002, FPCN Hol di ngs Trust
subscribed for a further 328,695 Cass Alimted partnership units of
FPLP and $3, 283,500 princi pal anount of subordi nated notes of FPLP. FPCN
Hol di ngs Trust holds all of the ass Alimted partnership units of
FPLP, which, together with the subordinated notes, entitles it to 49% of
the distributable cash of FPLP

The investment in subordi nated notes of FPLP is recorded at cost, and
interest incone is recorded as revenue as it accrues. The investnent in
Cass Alimted partnership units of FPLP is accounted for using the
equity met hod of accounting.

3. Distribution

The Fund declared its first distribution to unitholders of $0.127 per
unit. The distribution is payable July 30, 2002 to unithol ders of record
on June 28, 2002 and is in respect of the period from conmencenent of
operations on May 28, 2002 to June 30, 2002.

FP Canadi an Newspapers Limted Partnership
Bal ance Sheets
(unaudi ted, in thousands of Canadi an dol | ars)

June 30, Decenber 31,
2002 2001
ASSETS

Current Assets:
Cash and cash equival ents $ 4,649 $ 4,792
Account s receivabl e 9, 812 11, 497
I nventories 733 826
Prepai d expenses 1,561 714
16, 755 17, 829
Property, plant and equi pnent 70, 858 72,443
O her assets (note 4) 6, 807 3,003

Goodwi | | and i ntangi bl es 74,679 74, 860



$ 169,099 $ 168,135
LI ABI LI TIES AND PARTNERS' CAPI TAL
Current Liabilities:
Account s payabl e and accrued
liabilities $ 8, 346 $ 8, 294
Prepai d subscriptions and deferred revenue 2,717 2,858
11, 063 11, 152
Long-termliabilities (note 5)
Term | oan 59, 600 -
Subor di nat ed not es 68, 954 -
128, 554 -
139, 617 11, 152
Partners' capital (note 6) 29, 482 156, 983
$ 169, 099 $ 168,135
FP Canadi an Newspapers Limted Partnership
Statenments of Cperations
(unaudi ted, in thousands of Canadi an dol | ars)
Three nonth peri od Si x nont h period

ended June 30,

ended June 30,

2002 2001 2002 2001

Revenue $ 24,809 $ 2 $ 48,419 $ 4
Oper ating expenses,

i ncl udi ng sel ling,

general and

adm ni stration expenses (18, 406) (4) (36,877) (4)
Qperating i ncone (Il oss)

bef ore depreci ation

and anortization 6, 403 (2) 11, 542 -
Depreci ati on of property,

pl ant and equi pnent (1, 068) - (2,117) -

Anortization of
i ntangi bl e assets (91) -



Qperating incone (loss)
Interest on terml oan

I nterest on subordi nat ed
not es

Anortization of deferred
fi nance costs
I nterest incone

Sundry i ncome (Il oss)

5, 244

(1, 202)

(708)

(273)

43

(2) 9, 244

- (2, 419)

- (708)

- (418)

- 51

Net income (loss) for
t he period $

FP Canadi an Newspapers Limted Partnership
Capita
i n thousands of Canadi an dol |l ars)

St atenents of Partners'
(unaudi t ed,

Limted
part ner
dass A

units

$ 156, 831

(100, 000)

2, 646
(59, 477)

Limted Limted
part ner part ner
Cass B Cass C
units units Tot al
116 $

(116)

36 $ 156,983

(36)

10
- (100, 000)
(152)

- 2, 646

- $ 59,487
- (8, 900)
- 3, 107

- (24, 284)
- 72

Gener a
part ner
units
Partners' capital -
Decenber 31, 2001 -
Contri butions 10
Return of capital -
Redenpti on -
Net incone for the
peri od -
Redesi gnati on 59, 477
Partners' capita
- March 31,
2002 $ 59, 487
Di stributions
pai d (8,900)
Net incone for
t he peri od 2,949
Return of capital (24, 284)
Contri butions -
Partners' capita
- June 30,
2002 $ 29, 252



FP Canadi an Newspapers Limted Partnership
Statenments of Cash Fl ows
(unaudi ted, in thousands of Canadi an dol | ars)

Three nonth peri od Si x nmont h period

ended June 30, ended June 30,
2002 2001 2002 2001
Cash provided by (used in)
Qperating Activities:
Net inconme (loss) for the period $ 3,107 $ (7) $ 5,753 % 2
Item not affecting cash
Depreciati on and anortization 1, 432 - 2,716 -
4,539 (7) 8, 469 2
Net change in non-cash working
capital itens (note 7) 1, 088 (150) 763 6
5, 627 (157) 9, 232 8
I nvesting Activities:
O her i nvest ment - 36 162 29
Purchases of property, plant
and equi pnent (230) - (453) -
(230) 36 (291) 29
Fi nanci ng Activities:
Term | oan (40, 400) - 59, 600 -
Contri butions by partners 72 - 82 -
Distributions to partners (8,900) - (8,900) -
Capital returned to partners (24, 284) - (124, 284) -
Redenpti on of partnership units - - (152) -
Deferred financing costs (4, 250) - (4, 384) -
| ssuance of subordi nated notes 68, 954 - 68, 954 -
(8,808) - (9,084) -
I ncrease (decrease) in cash
and cash equival ents (3,411) (121) (143) 37
Cash and cash equivalents -
Begi nni ng of period 8, 060 158 4,792 -
Cash and cash equivalents -
End of period $ 4,649 % 37 $ 4,649 $ 37

1. Nature of operations



FP Canadi an Newspapers Limted Partnership ("FPLP') is a limted
partnership forned on August 9, 1999 in accordance with the | aws of
British Colunbia. Prior to Novenber 26, 2001, the name of FPLP was
Canstar Productions 1999-3 Linmited Partnership.

Effective Novenber 29, 2001, FPLP acquired the business and assets of the
W nni peg Free Press and Brandon Sun and rel ated busi nesses i n exchange
for cash and the assunption of certain liabilities. These financi al
statements include only the assets, liabilities, revenues and expenses of
FPLP and do not include the other assets, liabilities, revenues and
expenses, including income taxes, of the partners.

The managi ng general partner of FPLP is FPCN General Partner Inc.

2. Summary of significant accounting policies
Basi s of presentation

These consolidated financial statements are prepared in accordance with
accounting principles generally accepted in Canada for interimfinancial
statenents and reflect all adjustnents which are, in the opinion of
managemnent, necessary for fair statenent of the results of the interim
period presented. However, these interimfinancial statenents do not
include all the information and di sclosures required for annual financial
statenents. The accounting policies used in the preparation of these
interimfinancial statenents are the sane as those used in the nost
recent annual financial statements. These interimstatenents shoul d be
read in conjunction with the recent annual financial statenents of FPLP

3. Supplenentary infornmation

Prior to Novenber 29, 2001, the business and assets of the Wnni peg Free
Press, the Brandon Sun and rel ated busi nesses (the "Manitoba Newspapers
Qperation"” or "MNO') were operated as a division of The Thonson
Corporation. On Novenber 29, 2001, the MNO was acquired by FPLP

The acconpanyi ng financial infornmation has been prepared fromthe

hi storical financial records of the MNO and FPLP. For periods prior to
Novenber 29, 2001, the operating expenses include an all ocation of
expenses incurred by the corporate office of the prior owner. These

al l ocations, which took into consideration personnel, business volune or
anot her appropriate basis of allocation, included charges for newsprint,
i nsurance, enpl oyee benefits, informati on managenment and certain

mai nt enance contracts.

Thi s supplenentary financial information may not necessarily be

i ndicative of results that would have been attained if the MNO had been
operated as a separate legal entity or through a limted partnership for
periods prior to Novenber 29, 2001. This supplenentary financial

i nformati on should be read in conjunction with the audited conbi ned
financial statenments of the MNO included in the Final Prospectus of the
FP Newspapers | nconme Fund dated May 16, 2002.

Three nonth peri od Si x nont h period
ended June 30, ended June 30,

2002 2001 2002 2001



Revenue $ 24,809 $ 25,135 $ 48,419 $ 48,163
Oper ati ng expenses, including

selling, general and

adm ni strative expenses (18,406) (18,925) (36,877) (37,432)
Qperating i ncone before

depreciation and anortization

( EBI TDA) $ 6,403 $ 6,210 $ 11,542 $ 10,731

The suppl enentary financial information excludes depreciation and
anortizati on expense because the basis of accounting for the related
assets was different, and therefore not conparable, prior to the Novenber
29, 2001 acquisition of the MNO by FPLP. Simlarly, information regarding
i nterest expense and net inconme is excluded because it does not provide
useful conparative infornmation.

4., O her assets
June 30, Decenber
2002 31, 2001

Deferred finance costs - net of anortization of $458 $ 6,807 $ 2,841
I nvestnents - at cost - 162

$ 6,807 $ 3,003

5. Long-term debt

a. The termloan facility matures in May 2005. FPLP has al so arranged for
an additional $10 million available under an Operating Facility froma
Canadi an chartered bank, with a termending May 28, 2003. Anobunts
borrowed under the credit facilities will primarily be in the form of
bankers' acceptances at varying interest rates and would normal |y
mat ure over periods of 30 to 90 days. Substantially all of the assets
of FPLP have been pledged as security for the credit facilities. FPLP
is subject to covenants under the terns of the credit facilities,

i ncluding thresholds for | everage and interest coverage, and is
subject to certain restrictions under negative covenants.

b. The subordi nated notes are unsecured, pay interest at 11.5% per annum
and mature in May 2012, subject to prepaynent in whole or in part on
the occurrence of certain events. The Class Alinmited partnership
units together with the subordinated notes are entitled to receive
cash distributions equal to 49% of FPLP' s distributable cash flow as
defined, but determ ned before deduction of interest on the
subor di nat ed not es.

6. Partners' capita

FPLP may issue an unlimted nunber of general partner and limted
partnership units.

At June 30, 2002, FPLP has issued 7,513,026 general partner units and
6,902,592 dass Alinmted partnership units.



The holders of the Class Alimted partnership units are required to nake
a contribution of $10 per unit for an aggregate contribution of

$69, 025, 920. The contribution in respect of the 6,902,592 ass Alinted
partnership units issued was payable as to $72,420 on cl osing, $1, 000, 000
on or before Decenber 31, 2002, $1, 000,000 on or before Decenber 31,

2003, $2,000,000 on or before each of Decenber 31, 2004 and 2005,

$3, 000, 000 on or before Decenber 31, 2006 and $1, 000,000 on or before
Decenber 31, 2007, and as to the bal ance of $58, 953,500 on May 28, 2012.

The Cass Alinted partnership units together with the subordi nated
notes are entitled to receive cash distributions equal to 49% of FPLP' s
di stributable cash flow as defined, but determ ned before deduction of

i nterest on the subordi nated notes.

7. Net change in non-cash working capita

Three nonth peri od Si x nont h period

ended June 30, ended June 30,
2002 2001 2002 2001
Accounts receivabl e $ 102 % 4 $ 1,685 $ 2
I nventories (30) - 93 -
Prepai d expenses (157) - (847) -
Account s payabl e and accrued
liabilities 1,179 (154) (27) 4
Prepai d subscriptions and
deferred revenue (6) - (141) -
$ 1,088 $ (150) $ 763 % 6

8. Subsequent event

On July 29, 2002, FPLP distributed $1, 009, 550 and $190, 000 to the hol ders
of general partnership units and Class Alinmted partnership units
respectively and $707,617 to the hol der of the subordinated notes.
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/[For further information: Ronald N Stern, Chairnan, phone:
(604) 681-8817, fax: (604) 681-8861, e-nail: rstern(at)estrellagroup.com
Dan Koshowski, Chief Financial Oficer, phone: (204) 697-7425, fax:
(204) 632-0281, e-nail: Dan. Koshowski (at)freepress. nb. ca/
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